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Reverse Mortgage Counseling
Responsibilities & Red Flags

A reverse mortgage can be a useful tool, but it comes with ongoing responsibilities
and a few warning signs worth knowing before you sign anything. Building
Neighborhoods Together’s HUD-approved counselors can help you tell a legitimate
offer from a bad one.

Ongoing Responsibilities
Even with no monthly mortgage payment, a reverse mortgage keeps you
responsible for:

 Property taxes

« Homeownersinsurance and any HOA fees

« Keeping the home in good repair

« Living there as your primary residence

« Falling behind on these can put the loan into default — something

counseling helps you plan for.

Watch Out for These
« Pressure to decide fast
« “Free money” claims
« Loans tied to buying another product
+ Anyone rushing you to sign
+ Alender skipping counseling
+ Deals that sound too good

A HUD-approved counselor can help you tell a legitimate offer from a bad one.
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